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1. BACKGROUND

The 21st century faces challenges of great importance to humanity. Some of them, as a result of the
increasing course of activities promoted by man, willing to produce more food but having adverse
consequences as climate change, floods, droughts, desertification, loss of biodiversity, pests and diseases;
and their consequences on the sustainability of the planet and together with other supervening factors,
resulting from the pandemic derived from Covid-19 inherent to human nature, such as the health and
economic negative consequences.

It is also known that environmental problems fuel inequality and inequality, in turn, reinforces
environmental problems in a permanent circle of effects, threatening the sustainability of human
development.

On the other hand, the Organization for Economic Co-operation and Development (OECD) forecasts
that world demand for agricultural products will grow by 1.2% per year in the present decade, and that
the increase in world production by 87% will come from the increase in productivity, which will be key to
feeding a growing world population, which is projected to reach 8.500 million in 2030.

These great challenges arise in a context in which inequality between and within nations persists and
increases, which has made the task of meeting the sustainable development goals increasingly complex.
This is particularly relevant in the field where poverty, and at the same time a relevant portion of
employment, are concentrated.

Hence, innovation in agricultural processes is necessary to overcome some of these challenges and make
agriculture attractive and profitable for the farmers involved in feeding the world. In order to achieve
these objectives, access to financing is a key factor for the adoption and application of these important
technological advances in the agricultural-livestock and rural sector.

Faced with this scenario, the financial institutions oriented toward this sector are in the best position to
promote the use of actions to control environmental effects, reduce inequality and establish production
systems with greater resilience and reversal of inequalities, such as financier and financing catalyst for
investment in the generation and adoption of new disruptive technologies, especially in the smaller
production units.

Helping to break this vicious circle of damage to the environment-inequality-environment is a
fundamental step for a future with greater social harmony, and also with greater harmony with the
environment and less vulnerability vis-à-vis climate change. Economic growth and caring for the
environment are not mutually exclusive. In no way do they imply opting for one or the other, and proof of
this is that the sustainable development goals (SDGs) and climate commitments strongly reinforce each
other.

2. OBJECTIVES

The World Congress on Agricultural Financing aims to address the following:

● The balance of the effects of the pandemic and climate change on agricultural-livestock and rural
producers in general.
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● Stability and/or countercyclical financing lessons in the face of the disruptive effects of the pandemic
and climate change on financial markets.

● The role of financing to restore balance with actions that mitigate inequality and respect the
environment.

● Technological advances that produce benefits in rural environment in order to break down
information barriers in agricultural-livestock and rural undertakings and help access to credit.

● Show the diversity of instruments and mechanisms to support the agricultural-livestock and rural
sector.

3. PANELS

Session 1: A comprehensive vision of financing for agricultural and rural development: Mexico’s
perspective

In Mexico, in recent years, the primary sector has registered a higher growth than the
economy as a whole; in large part due to the growth in the production of agri-food export
goods, which has made it possible to achieve a surplus in the agricultural-livestock and
agri-food trade balance since 2015. However, this development has not managed to reach a
large part of the rural population nor has it reduced the existing gap in regional progress or of
the marginalized and vulnerable population. In general terms, the agricultural-livestock
sector and the rural environment in Mexico are mainly characterized by a relatively high level
of population living in conditions of poverty and marginalization, low productivity, a lack of
infrastructure and deficiencies in marketing, a geographic concentration of production with
the consequent growing exposure to adverse climatic and health events that especially affect
small producers due to the high vulnerability of their production systems and a low degree of
financial inclusion. Moreover, due to its exposure to the global market, Mexico faces trends
and challenges similar to those existing in the rest of the world. For this reason, in this panel,
the impacts of the pandemic, the sector development-sustainability-equity balance, and the
adoption and application of these important technological advances in the
agricultural-livestock and rural sector will be addressed from the perspective of Mexico.

Session 2: Green and Climate Finance as a Critical Trigger to Sustainable Food System

Session conducted by APRACA. It has yet to send a brief description of the content of the
session and panelists

Session 3:  Seafood Value Chain Finance in Africa: Scaling Up the Blue Economy

The issue of sustainable development has gained ground in development circles and the need
for more inclusive growth has highlighted the importance of the blue economy as
complementary to green growth. The importance of the oceans is not limited to the wide
array of biodiversity and ecosystems. Rather, it extends to the food chains and livelihoods,
especially for the coastal populations. Micro, small-and medium-sized enterprises (MSMEs)
active in agriculture value chains often have challenges to access financial services. For
MSMEs in seafood value chains these challenges may even be more daunting than those
other agricultural value chains. Risks in the seafood business are often high, as seafood is
highly perishable, catches are uncertain. Fishing at sea is one of the most risky occupations,
and in aquaculture fish diseases and water pollution can affect production and trade. Many
MSMEs are constrained in their development and innovation due to limited access to
financial services. The introduction of production technologies, implementation of value
addition processes, risk management measures, product traceability tools, meeting
certification requirements, implementation of marketing and promotion plans, and digital
payment tools, all require financing. The purpose of this panel is seafood value chain finance
vs. agriculture value chain finance: differences and commonalities; how financial service
providers can increase their services to the seafood value chains; share experiences of the
Fish4ACP project supported value chain finance strategies development in Africa; promote
CAFI SSF Network collaboration in developing financial products that enable small-scale
fishers and fish farmers worldwide to increase their contribution to the Blue Economy.

Session 4: Financing Sustainable Agricultural and Rural Development: Role of National Public Banks
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In Latin America and the Caribbean, the Food and Agriculture Organization (FAO)1 of the
United Nations, reported in 2019 that there were more than 16.5 million farm holdings
throughout the region and eight out of ten of these holdings were part of family agriculture,
and that 60 million women and men were working in family farming; that is, close to 1 in 11
people is intimately linked to this sector, where the highest rates of poverty are still
concentrated. Two types of agricultural units coexist in the region: large or medium-sized and
small-scale agriculture. The financing system and the channeling of financial resources by
financial institutions differ between countries. There is no uniform approach in all of them.
Consequently, in this session we shall try to show different agricultural and rural financing
systems, and, given its characteristics and the nature of the agricultural-livestock and rural
sector, with the objective of knowing the actions of development banks in support of the
sector during the crisis and their technological modernization; and finding out how they are
doing to achieve at the same time multiple outcomes, and a healthy and growing agricultural
production, while reducing the carbon footprint of the food system on the planet and
ensuring the preservation of our precious natural ecosystems, considering that it accounts
for a quarter of all greenhouse gas emissions, especially through deforestation and loss of
biodiversity; reducing poverty and inequality in the sector with respect to the country as a
whole.

Session 5:  Guarantee Systems as Drivers of Agricultural-Livestock Financing

The acceptance of the fact that one of the main limiting factors for access to financing, and in
adequate conditions for small producers, is the lack of guarantees, has been favoring the
extension of guaranteed systems and the integration into the financial systems of a large
number of countries in the world. However, although these systems have advanced much in
the MSME sector, they have not reached the same level of depth in the agricultural sector.
Nonetheless, there are many relevant experiences in the world and in Latin America that are
worth showcasing. In this sense, the objective of these sessions is to learn about, and
exchange experiences on, how these models have been developed, such as what specific
measures have been used to support the sector during the Covid-19 pandemic, what
innovative products have been developed to favor the modernization of the sector and the
adoption of new disruptive technologies, particularly in small-scale agriculture. We shall seek
to have a global vision of the different guaranteed systems in different regions of the world.

Session 6:  Agricultural Financing in the Vision of International Organizations

As a result of the Covid crisis, the international economic situation with the prospect of going
into a recession and the most recent political events has caused a sharp increase in the price
of agricultural products and fuels, levels of inflation that are too high for what was expected,
hitting hard low-income, mainly urban, families. Moreover, these better prices do not
necessarily translate into better incomes and improved well-being for producers from
small-scale family agriculture. The agricultural and rural sector has emerged as a strategic
sector for countries, and an important one from the point of view of social and environmental
sustainability. Thus, the international organizations oriented toward this sector, pertaining to
financing or not, express their concerns regarding improvement in productivity, with
sustainable food systems, and the improvement of the well-being or benefits of the smaller
ones. Therefore, in this session, we shall share the vision of these organizations, their
strategies and support programs, their relationship with the national public and private
financial institutions –banks, guarantee entities, among others–, in order to boost the
development and modernization of the sector on sustainable foundations.

1 Taken from http://www.fao.org/americas/noticias/ver/es/c/1196035/.
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